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STHUGH'S COLLEGE
Report of the Governing Body

The Governing Body of St Hugh's Collage presents the annual report and audited financial stalements for the year
ended 31 July 2010.

Status

St Hugh's College was opened as St Hugh's Hall in 1886 by Miss Elizabeth Wordsworth. It was constituted under a
Deed of Trzst in 1894. In 1911 it was incorporated as St Hugh's College under the Cempanies (Consolidation) Act
1908. Its present corporate status is derlved from a Royal Charler granted in 1926, The corporation comprises the
Principal and Fellows. The College is an exempt charity under 53{5a) Charities Act 1993 (as listed in Schedule 2(b} to
that Act).

Objects

The College exists o provide and promote undergraduate and graduate education within the University of Oxford, and
to provide and promote university academic research. Within these Objects, the College has various permanently
endowed trust funds held for special purposes in connection with the development of College facilities and for
schelarships, bursaries, prizes, and other educational purposes.

Governance

The Governing Bedy of the Coliege comprises the Principal and Feliows. This body is constituted and regulated in
accordance with the Callege Statutes, the terms of which are enforceable ultimately by the Visitor, Lord Rodger of
Earlsferry. The College Stalutes are as made from time to time by order of Her Majesty in Council in accordance with
the Royal Charter of 1926 and the Universities of Oxford and Cambridge Act 1923.The Governing Body holds to ifseif
the responsibilities for the ongoing strategic direction of the College, for its administration, and for the management of
its finances and assets. |t meets regularly under the chairmanship of the Principal and is advised by a range of
committees.

Scope of financial statements .

The financial statements comprise the accounts of the College, and have been prepared in accordance with the
provisions of Statute XV made by the University of Oxford under the Universities of Oxford and Cambridge Act 1923
and Regulations for accounts of the colleges made thereunder.

Review of operations and finance
The College generated a surplus of E480,785 (2009: surplus of £361,020) and an averail cash ouflow of £380,498
{2009:inflow of £546,963).

Investment performance

The College's investments have remained in indexed funds and the market value has increased by 10.6% over the
year. The investment return for the year was 1.8% of the average market value of the investments against a target rate
of 3.5%.

Reserves

The balance on resesves at the year end amounted to £7,103,884 (note 18). After allowing for the amounts Invested in
designated reserves for special purposes, ihe Coliege's general reserve was £4,600,937. The Governing Body
continues ta review the level of reserves that should be maintained to allow the College to be managed efficiently.

Risk management
The maier risks to which the Coliege is exposed have been reviewed by the Governing Body and will continue to be
reviewed on a regular basis.

Approved by the Governing Bedy on 3 November 2010 _ A Dilnot, Principat
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ST HUGH'S COLLEGE
Responsibilities of the Governing Body

in accordance with the College's Statutes, the Governing Body is responsible for the administration and management of
the affairs of the College.

The Governing Bedy is responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the College. It is aiso required to present audited financial statements for each year
which give a true and fair view of the state of affairs of the Coliege and of its surplus or deficit and cash flows for that
period. The Governing Body is responsible for ensuring that the financial statements are prepared in accordance with
the provisions of Statute XV made by the University of Oxford under the Universities of Oxford and Cambridge Act 1923
and Requlations for accounts of the colleges made thereunder, the Statement of Recommended Practice: Accounting
for Further and Higher Education (2003) and other refevant accounting standards.

in preparing those financial statements, the Govermning Body is required fo:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

« state whether applicable Accounting Standards have heen followed, subject to any material departures disclosed and
explained in the financial statemenis;

- prepare the financial statements on the going cencern basis unless it is inappropriate to presume that the Coliege will
continue in business.

The Governing Body has taken reasonable steps to:

« ensure that funds received from the University of Oxford out of grants from the Higher Education Funding Council for
England are used only for the purposes for which they have been given,

« safeguard the assets of the Coilege and to prevent and detect fraud and other iregutarities;

« secure the economicai, efficient and effective managemant of the College’s resocurces and expenditure.

Any system of internal financial contrel, however, can oniy provide reasonable, not absolute, assurance against materia
misstatement or {oss.

Under the Charities Act 1983 the College is an exempt charity and the members of the Goveming Body must ensure
that the property and incoeme of the Callege are applied enly in support of purposes that are charitable in law.
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REPORT OF THE INDEPENDENT AUDITORS TO THE GOVERNING BODY OF ST HUGH'S COLLEGE

We have audited the financial statements of St Hugh's Coilege for the year ended 31 July 2010 which comprise the principal
accounting policies, the consolidated income and expenditure account, the consolidated statement of total recognised gains and
losses, the balance shaets, the consclidated cash fiow statement and related notes. These financial statemants have been prepared
under the accounting policies set out therein.

This report is made solely to the Governing Body, in accordance with the College's statufes. Our audit work has been undertaken so
that we might state to the Governing Body those matters we are required to state fo it in an audgitors' report and for no other purpose.
To the fullest extent permitted by Jaw, we do not accept or assume responsibility to anyone cther than the College and the College's
Gaverning Body, for our audit work, for this report or for the opinions we have formed.

Respective Responsibilities of the Governing Body and Auditors

The Governing Body's responsibilities for preparing the Report of the Govemning Body and the financial statements in accordance with |
the provisions of Statute XV made by the University of Oxford under the Universities of Oxford and Catnbridge Act, 1923, and of {
Regulations for the accounts of the colleges made thereunder, are setout in the Responsibilities of the Governing Body. The
Gaverning Body are also responsible for the preparation of the financial statements in accordance with United Kingdom Acceunting
Standards (United Kingdom Generally Accepted Accounting Practice).

Our responsivility is to audit the financial statements in accordance with relevant legal and reguiatory requirements and International
Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in accordance |
with the provisicns of Statute XV made by the University of Oxford under the Universities of Oxford and Cambridge Act, 1923, and of |
Regulations for the accounts of the colleges made thersunder. We also report to you if, in our opinion, the Report of the Governing
Body is not consistent with the financial statements, i the College has not kept proper accounting records, or if we have not received

all the information and explanations we require for our audit.

We read the other information contasined in the Report of the Governing Body and consider whether it is consistent with the audited
financlai statements. We consider the implications for our report if we become aware of any apparent misstatements, or material
inconsistencies with the financial statements. Our responsibilities do not extend to any other information.

Basis of Opinion

We conducted our audit in accordance with Internationas Standards on Auditing (UK and Ireland) issued by the Auditing Practices
Roard. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and judgements mada by the Governing Body in the
preparation of the financial statements, and of whether the accounting policies are appropriate to the College’s circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to
provide us with sufficient evidence 1o give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated the overall adequacy of the
presentation of information in the financiat statements.

Opinion

in our opiniorn: «
a) the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted Accounting Practice, of
the state of affairs of the College, and of the College consciidated with its subsidiaries, as at 31 July 2010 and of its consolidated
surplus for the year then ended; and

b) the financial statements have been properly prepared in accordance with the provisions of Statute XV made by the University of
Oxford under the Universities of Oxford and Gambridge Act, 1923, and of Regutations for the accounts of the colleges made

thereunder, and:

c) in all material respects, income received from the Universily of Oxford out of grants from the Higher Education Funding Council for
England during the year ended 31 July 2010 has been applied to the purposes for which it was received.

CRITCHLEYS LLP
Chartered Accountants
Statutery Audiiors

OXFORDD
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ST HUGH'S COLLEGE
Statement of Principat Accounting Palicies

Basis of preparation

The financial statermnents have been prepared under the historical cost convention, as modified by the revatuation of
endowment asset investments, and in accordance with both appiicable accounting standards and, according to the
University of Oxford Statute XV to mest specific requirements imposed by the University and College statutes.

These specific requirements reflect the provisions set out in the Statement of Recommended Practice ("SORP"):
Accounting for Further and Higher Education issued in July 2003 but have not been updated for the introduction of the
amended version of this SORP issued in July 2007. Due fo the proposed future movement of the College financial
statements to the Charities SORP, which is expected to be impiemented in conjunction with the registration of the
Oxford Colleges with the Charity Commission, the University of Oxford Gollege Accounts Commitiee has conciuded that
there is no benefit in amending the specific requirements this year.

The accounts of the affiliated student bodies and junior, middle and senior commen rooms have not been consolidated
because the College does not control these activities.

Rasis of consolidation

The consolidated financial statements incorporate the financial statements of the College and iis subsidiary St Hugh's
Conferences Limited. A separate income and expenditure account deating with the results of the College has not been
presented. The resuits of any ather undertakings in which the College has a participating interest have been excluded
from the consolidation an the grounds that they are not material to a true and fair view,

Recognition of income
Fees and other income for services provided are credited to the income and expenditure account on a receivable basis.

Income receivable from investment funds representing specific endowments and other restricted income is credited to
income and expenditure account according to a sustainable spending rule that currently permits the transfer of income
of 3.5% of the roling 5 year average of the 31 December valuation of the endowmeni funds, up to the extent of the
relevant expenditure incurred during the year.

Income receivable from investraent funds representing general endowments (the use of which is not legally restricted to
a specific purpose or activity) is credited to income and expenditure account according to a sustainable spending rule
that currently permits the transfer of income of 3.5% of the rofling 5 year average of the 31 December valuation of the
endowment funds.

General donations
Unrestricted donations and beniefactions are credited to the income and expenditure account on receipt.

Pension costs -

Confributions to the pension schemes provided for employces of the College are charged to the income and
expenditure account over the periad during which the College benefits from the empioyees’ services. Variations from the
reqular cost are spread over the expected average remaining working lives of members of the schemes.

Tangible fixed assets
Tangible fixed assets are stated at cost and are depraciated on a straight-line basis over the following periods:

Freehold buildings 50 years
Building improvements 15 years
Equipment 3-10 years

Freehold land is not depreciated. The opening figure for freehold land and buildings at historic cost has been arrived
at by summing the figures for capital expenditure stated in the previous form of accounts for the 25 years prior to

31 July 2002. It is assumed that any property acquired prior to this has a negligible net book value {(including the main
college buildings).

The cost of major renovation projects that ingrease the service potential of buildings is capitalised and depreciated over
applicable periods.

The College operates a "de minimis" limit of £10,000 for the capitalisation of expenditure on equipment. Works of art
and other valuable artefacts that can be regarded as inalienable are not included in the financial statements.

Assets' under-construction are accounted for at cost, based on the value of architects’ certificates and other direct costs,
incurred to 31 July. They are not depreciated until they are brought into use :
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ST HUGH'S COLLEGE
Statement of Principal Accounting Policles

Investments .
Endowment assef investments are included in the balance sheet at market value. Current asset investments are
included at the lower of cost and net realisable value.

Stocks
Stocks are stated at the fower of their cost and net realisable value. Where necessary, provision is made for obsolete,
slow moving and defective stocks.

Maintenance of premises
The cost of routine corrective maintenance is charged to the income and expenditure account in the pericd it is incurred.

Provisions
Provisions are recognised when the College has a present legal or constructive obligation as a result of a past event, it
is probabie that a transfer of economic benefit wilt be required to settie the obligation, and a reliable estimate can be

made of the chiigation.

Leases
Renta! costs under operating leases are charged to expenditure in equal annual amounts over the periods of the leases.

Foreign currencies

“Transactions denominated in foreign currencies are recorded at the rate of exchange ruling at the dates of the
transactions. Monetary assets and liabilities denominated in foreign currencies are translated into sterling at year-end
rates of exchange or, where there are refated forward foreign exchange contracts, at contract rates. The resulfant
exchange differences are included in the income and expenditure account for the year.

Taxation status

As an exempt charity within the meaning of Schedule 2 of the Charities Act 1993, the College is potentially exempt from
taxation in respect of income or capital gains received within categories covered by Section 505 of the Taxes Act 1988
or Section 256 of the Taxation of Chargeable Gains Act 1892 to the extent that such income or gains are applied to
exclusively charitable purposes. The College receives ne similar exemption in respect of Value Added Tax.

Coflege Contribution Scheme

The College is liable to be assessed for Contribution under the provisions of Statute XV of the University of Oxford. The
Contribution Fund is used to make grants and leans to colleges on the basis of need. Contribution is caiculated annually
in accordance with reguiations made by Council.

Cash

Cash for the purposes of the cash flow statement comprises cash in hand and cash deposi{s receivable on demand less
overdrafts repayabie on demand.
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ST. HUGH'S COLLEGE
Consolidated lncome and Expenditure Account
Year ended 31 July 2010

2010 2009
Notes £'000 £9000
INCOME
Academic fees, fuition income and other HEFCE support 1 2,809 2,731
Research grants and contracts 2 8] 0
Other operating income 3 4,650 4,638
Endowment return and interest receivable 4 828 789
Total income 8,287 8,158
EXPENDITURE ]
Staff costs 5 4,200 3,988
Depreciation 760 71
Qther operating expenses 2,835 2,853
Interest payable 71 287
Contribution under Statute XV 0 0
Total expenditure 7 7,806 7.81%
Surplus for the year 481 339
Transfer from endowment reserves 10 0 22
Surplus for the year retained in reserves 481 361
Consolidated statement of total recognised gains and losses
Year ended 31 July 2010
2010 2009
Notes £'000 £'006
Reserves
Surplus/{deficit) for the year retained in general reserves 21 (695)
Transfer to designated reserves 460 1,056
Surplus for the year refained in reserves 481 361
Endowments )
Appreciation/(depreciation) of endowment asset investments 15 2,139 {1,319)
New endowments received 16 766 242
Net endowment capital fransferred o revenue 10 (326) (22}
Totai recognised tosses relating to the year 3,060 {738}
Reconciliation of reserve movement
Opening fund balances 25,799 28,537
Total recognised losses relating fo the year 3,060 (738)
Closing fund balances 28,859 25,799
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ST. HUGH'S COLLEGE
Balance Sheets
As at 31 July 2010

Fixed assets
Tangible assets
investments

Endowment asset investments
Securities and cash deposits

Current assets
Stocks
Debtors
Short term investments
Cash at bank and in hand

Creditors

Amounts falling due within one year

Net current assets

TOTAL ASSETS LESS CURRENT LIABILITIES

Creditors

Amountis falling due after more than one year
Provisions for liabilities and charges

TOTAL NET ASSETS

Endowments
Specific
General

Reserves
Designated reserves
General reserves

TOTAL FUNDS

CONSOLIDATED COLLEGE
2010 2008 2010 2009
Notes £'000 £000 £000 £'000

8§ 11,448 11,735 11,446 11,735
9 73 86 73 86
11,518 11,821 11,519 11,821
10 21,755 19,176 21,755 19,176
21,755 19,176 21,755 19,176
119 130 118 130
11 602 557 588 516
1,772 1,128 1,772 1,128
30 273 15 271
2,523 2,088 2,494 2,045
12 {1,676) {1,566) {1,647) {1,523)
847 522 847 522
34,121 31,519 34,121 31,519
13 (5,213) {5,622) {5,213) (5,622)
14 {49} (98) (49) (98)
28,859 25,799 28,859 25,799
13,395 11,543 13,396 11,543
8,359 7,633 8,350 7,633
15 21,755 19,178 21,755 19,176
2,503 2,043 2,503 2,043
4,601 4,580 4,801 4,580
16 7,104 8,523 7.104 6,523
28,850 25,799 28,8509 25,799

Approved by the Governing Body on 3 November 2010 and signed on its behaif by:

A Dilnot, Principal
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ST. HUGH'S COLLEGE
Consolidated Cashflow Statement
Year ended 31 July 2010 ‘

Net cash inflow from operating activities

Returns on investments and servicing of finance
income from endowments received
Other income from investments and interest received

Interest paid

Net cash inflow from returns on investments and servicing
of finance

Taxation

Capital expenditure and firancial investment
Net acquisition of tangible fixed assets
Net acquisition of endowment asset investments

Endowments received

Net cash outflow from capital expenditure and
financial investment

Met cash inflow before use of liquid resources and financing

Management of liquid resources
Net disposal of short term investments

Financing

(Decrease)/increase in cash

Reconciliation of net cash flow to movement in net debt
(Decrease)/Increase in cash for the year
Management of liquid resources

Financing

Change in net debt
Net debt af 1 August

Net debt at 31 July
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2010 2009
Note £000 £'600
21 196 742
388 655
114 134
502 789
) (267)
431 §22
0 0
(411 (630)
(409) (161)
766 242
(54) (549)
573 715
(644) 218
22 (309} - (388)
23 £380) 546
(380) 546
644 {219)
309 388
573 715
(4,038) {4,753)
23 (3.465) (4,038)




ST. HUGH'S COLLEGE
Notes to the Financial Statements
Year ended 31 July 2010

2410 2009
. £'000 £'000

1 ACADEMIC FEES AND TUITION INCOME
Tuition fees from LK and European Union students 1,334 1,262
Tuition fees from overseas students 603 519
Other fees 9 8
Other tuition income and HEFCE support 863 842

2,809 2,731
The above analysis includes support from the University from HEFCE funds amounting to £1,687,576 (2009:£1,676,376).

2 RESEARCH GRANTS AND CONTRACTS £000 £'000
Research councils 0 0
Other grants and contracts 0 0

& 0

3 OTHER OPERATING INCOME £'600 £000

‘Residential income from College members 1,941 1,795
Conference and function income 1,494 1,242
Grants and donations 932 1,341
{ther income 283 260

4,650 4,638

4 ENDOWNMENT RETURN AND INTEREST RECEIVABLE £000 £'600
Transferred from specific endowments (note 15} 447 391
Transferred from general endowments (note 15) 267 264
Other investment incomea 114 134

828 789

5 STAFF COSTS ' £'000 £'000
(Gross pay 3,574 3,376
Sagial Security costs 238 234
Other pensicn costs 375 353
Other benefits 15 25

4,200 3,988

& PENSION SCHEMES

The College participates in wo principal pension schemes for its staff - the Universities Superannuation Scheme
{USS)and the University of Oxford Staff Pension Scheme {‘OSPS". Both schemies are contributory defined benefit
schemes (i.e. they provide benefits based on fength of service and final pensionable satary) and are coniracted out
from the State Second Pension Scheme. The assets of USS and OSPS are each held in separate trustee-administered
funds. Both schemes are multi-employer schemes and the College (s unable to identify its share of the underlying

. assets and liabiliies of each scheme on a consistent and reasonable basis. Therefore, in accordance with the
accounting standard FRS17 "Retirement Benefits”, the College accounts for the schemes as if they were defined
contribution schemes. As a result, the amount charged to the income and expenditure account represents the
confributions payable to the schemes In respect of the accounting period.

In the event of the withdrawal of any of the participating employers in USS, the amount of any pension shorifall {which

cannot otherwtse be recoverad} in respect of that employer will be spread across the remaining participating employers
and refiected in the next actuarial valuation of the scheme.
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ST. HUGH'S COLLEGE
Notes fo the Financial Statements
Year ended 31 July 2010

6 PENSION SCHEMES ({CONTINUED})
However, in OSPS, the amount of any pension funding shortfall in respect of any withdrawing partcipating employer will
be chargad to the employer.

In addition, the College is also contributing to the personal pension arrangements of certain staff who were ineligible to
join USS and OSPS.

Gualified actuaries periodically value the Schemes. Both LSS and OSPS were valued using the "projected unit”
method, embracing a market value approach. The resulting levels of contribution take account of actuarial surpluses or
deficiencies in each scheme. The financial assumptions were derived from market conditions prevailing at the valuation
date. The results of the latest valuations and the assumptions which have the most significant effect an the results of
the latest vaiuations and the determination of the contribution levels are shown in the following fable.

uss OSPS

Date of valuation: 31/03/2008(a} 31/07/2007
Date valuation resulfs published: 04/02/2008 08/10/2008
Value of liabilities: £28,135m £322m
Value of assets: £28,842m £279m
Funding Surplus/(Deficit) £707m(b) (E43m)©
Principal assumptions;

Rate of interest {past service liabilities) 4.4%pa -

Rate of interest {future service liabilities) 6.1%pa -

Rate of interest (pericds up to retirement) - 6.9%pa

Rate of interest (periods after retirement) - 4.9%pa

Rate of increase in salaries 4.3%pa 4.8%pa

Rate of increase in pensions 3.3%pa 3.3%pa
Mortalify assumptions:

Assumed life expectancy at age 65 (males) 23yrs 22yrs

Assumed life expectancy at age 65 (females}) 23yrs 24yrs
Funding Ratios:

Scheme valuation basis: 103%(d) 87%

Statutory Pension Protection Fund basis: S 107% 95%

"Buy-out" basis: 79%(d) 71%

Estimated FRS17 basis 104%(d) 89%
Recommended Fmployer's contribution rate (as % of )
pensicnable salaries): 16%{e} 21.5%(c)
Effective date of next valuation 31/63/2011(a) 31/03/2010

Notes:

a. USS' actuary will undertake an actuarial valuation of the Scheme as at 31 March 2011, the results of which are not
expected to be finalised until December 2011, with publication of the final results in 2012,

b. in the light of the considerable swings in markets since the valuation, the nature of the demographic and financial
assumptions used in the ongoing and solvency valuations, the significant posifive cash flows and equily oriented
investment strategy, USS' actuary recommended, and the Trustee agreed, that the small ongoing funding surplus could
be carried forward to the next valuation.
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ST. HUGH'S COLLEGE

Notes to the Financial Statements

Year ended 31 July 2010

& PENSION SCHEMES (CONTINUED)

c. OSPS' actuarial valuation as at 31 July 2007 idenlified a required long-term employer contribution rate of 17.85% of total
pensionable salaries, but also a funding deficit of £43.2m. The University, on behalf of all the employers pariicipating in the
scheme, has agreed with the trustees of OSPS to address this deficit by increasing the employer contribution rate to the
previously agreed rate of 21.5% of total pensionabie salaries with effect from 1 August 2008. The actuary has cerlified that
the additional 3.65% contribution should eliminate the deficit by 31 July 2025.

d. Since 31 March 2008, global investment markets have contiuned to fluctuate and the actuary has estimated that the
funding leve of USS had fallen from 103% at 31 March 2008 to 91% (a deficit of £3,065m) at 31 March 201C. This estimate
is based on the funding level at 31 March 2008, adjusted to reflect the fund's actual investment performance over the two
years and changes in market conditions (market conditions affect both the valuation rate of interest and alse the inftation
assumption which in tum impacts on the salary and pension increase assumptions). On the FRS17 basis, the actuary
estimated that the funding fevel at 31 March 2010 was 80% and on a buy out basis was approximately 57%.

e. The USS empicyer contribution: rate required for future service benefits alone at the date of the valuation was 16% of
total pensicnable salaries and the Trustee company, on the advice of the actuary, decided to impiement the increase from
14% to 16% on 1 October 2009,

Surpluses or deficits which arise at future valuations may impact on the Coilege's future contributiocn commitment.
The sensiivities regarding the principal assumptions used to measure the scheme liabilities are set out below:

Assumption Change in assumption impact on scheme liabilities
Uss 0OSPSs
Valuation rate of interest increase/decrease by 0.5% decreasefincrease ' decreasefincrease
by £2.2bn hy £30m
Rale of pension increases increase/decrease by 0.5% increasefdecreass increaseldecrease
by £1.5bn by £20m
Rate of salary growth increaseldecrease by 0.5% increasef/decrease increase/decrease
by £0.7bn by £7m
more prudent assumption
Rate of mortality {mortality used at last increase by £1.6bn increase by £10m
valuationr, rated down by a
further year)

The pension charge recorded by the College during the accounting period was equal to the coniributions payable
(after the release of £49,240 of the pension provision for OSPS) as follows:

2010 2009
£000 £000
Scheme
Universities Superannuation Scheme 241 246
Coilege of Oxford Staff Pension Scheme 133 104
Other Schemes - contributions 1 3
375 353
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ST. HUGH'S COLLEGE
Notes to the Financial Statements
Year ended 31 July 2010

7 ANALYSIS OF EXPENDITURE Other - 2010 2009
operating

Staff costs  Depreciation expenses Total Totai

E£'000 £'000 £'060 £'000 £'000
Academic 1,865 0 773 2,638 2,491
Residences, catering and 1,336 4] 1,220 2,556 2,516

conferences

Premises 374 583 513 1,470 1,445
College administration 443 117 122 682 695
Fundraising 168 0 139 367 261
Other 14 0 68 82 139
Bad debis 0 0 0 G 5
4,200 700 2,835 7,735 7,552
Interest payable 71 257
Contribution under Statute XV 0 0
Total expenditure 7,806 7,819

£'000 £000

Interest payable relates to -
Bank loans, overdrafts and other loans:

Repayable within 5 years : 0 o]
Repayable wholly or partly in more than 5 years 71 267
71 267

Other operating expenses include auditors' remuneration:
in respect of the audit of these financial statements 9 17
in respect of other services 0 0

Some buildings included with freehotd land and buildings are used alternately for College
purposes and for third-pasty rental. Income from such let property was £207,428 (2009: £215,722).

The above analysis includes expenditure in respect of UK and European Union students met by publicly funded fee
income amounting to £1,687,576 (2009: £1,676,376).

8 TANGIBLE FIXED ASSETS

CONSOUDATED COLLEGE
|_and & buildings Land & buildings
Freehold  Equipment Tofal Freehold Equipment Total
£'000 £000 £'000 £'000 £'000 £'000

Cost
At start of year 16,676 1,328 18,004 16,676 1,328 18,004
Additions 351 60 411 351 60 411
Disposais 0 0 9 0 9 0
At end of year 17,027 1,388 18,415 17,027 4,388 18,415
Depreciation
At start of year 5,490 779 6,269 5,490 779 6,269
Charge for year 583 117 700 583 117 700
On disposals ¢ 0 0 0 0 G
At end of year : 6,073 896 5,969 5,073 896 5,969
Net book value .
At end of year 10,954 482 11,446 10,054 492 11,446
At start of year 11,186 549 11,735 11,186 549 11,735

Freehold land and buildings represent the construction of buildings and significant refurbishment work undertaken since
1078, Buildings acquired prior to this date, inciuding the main college site are deemed to have been fully writtén down.
Included in additions are assets under construction which are not yet being depreciated amounting fo £80,741

{2009: £92,7886). '
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ST. HUGH'S COLLEGE
Notes to the Financial Statements
Year ended 31 July 2010

9 FIXED ASSET {NVESTMENTS

CONSOLIDATED ] COLLEGE
2010 2009 : 20106 2009
£'000 E'000 £'000 £'000
Investments stated at cost ' 86 86 86 86
.Net investment (13} 0 (13) 0
Revalued investment 73 86 73 86

‘The Coliege has investments in the following companies, both of which are registered in England and Wales:

Name Holding Activity
Boathouse Consortium Limited 33% ordinary shares Berathause administration
St Hugh's Conferences Limited 100% ordinary shares Caonference organisation

At 31 July 2010 Boathouse Consortium Limited had net assets of £220,297 (2009: £230,001) and made a loss of
£9,704 (2009: £9,703). A loan due from the company of £13,799 (2009: £13,799) is included in debtors (note 11},

The College has not consaolidated its share of the results of this company on the grounds of materiatity.

10 ENDOWMENT ASSET INVESTMENTS
CONSOLIDATED AND COLLEGE
Securities and other assets

2010 2009
£'000 £'000
At market value )
At start of year 18,176 20,275
New endowments received 766 242
Revaluaticn gains/({losses} 2,139 {1,319)
Net endowment capital transferred to revenue (326) {22}
At end of year 21,755 19,176
Analysed as .
Fixed interest stocks {listed) 4,948 4,274
Equities (lisied} 16,019 - 14,408
Property 1,295 839
Other net assets ' 1,252 627
Cash 507 476
24,021 20,624
Less: belonging to Reserve Fund (2,266) (1,448)
21,755 18,176

The reserve fund of £2,266,217 represents the market value of assets held by the College within current asset
investments at a cost of £1,717,805.
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ST. HUGH'S COLLEGE

Notes to the Financial Statements

Year ended 31 July 2010
11 DEBTORS

Amounts falling due within one year

Trade debtors
Loans

Amounts owed by group undertakings

Other debtors

Prepayments and accrued income

Amounts falling due after one year

Loans

Bank loans and overdrafis
Trade creditors

Other taxation and social security

Other creditors

Amounts owed to group undettakings
Accruals and deferred income

Bank loans

Analysis of borrowings
Amounts falling due:
Within one year

Between one and two vears
Between two and five years
After more than five years

12 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

13 CREDITORS: AMOUNT FALLING DUE AFTER MORE THAN ONE YEAR

CONSOLIDATED COLLEGE
2010 2009 2010 2009
£/000 £1000 £000 £7000
255 271 224 231
16 12 16 12
0 0 18 0
2 0 2 0
204 145 203 144
125 129 125 129
602 557 588 516
CONSOLIDATED COLLEGE
2010 2009 2010 2009
£000 £1000 £000 £1000
561 293 561 293
613 734 613 734
89 87 85 73
336 297 317 271
0 0 o 9
77 155 71 143
1,676 1,566 1,647 1,523
CONSOLIDATED COLLEGE
2010 2008 2010 2009
£'000 £000 £'000 £9000
5213 5,622 5213 5,622
300 200 300 200
300 180 300 180
900 480 900 480
4,013 4,962 4,013 4,962
5513 5,822 5,513 5822

The College has three bank loans. One is secured on various of the College's properties, is repayable by 31 March
2023 and bears interest at a rate of 0.5% above LIBOR. The second loan is repayabie on 30 September 2019
and bears interest at a rate of 0.5% above LIBOR. The third loan is repayable by 2029 and bears inierest at a rate of .
0.275% apove base-rate. The Coliege also has a loan from the University of Oxford for £150,000. This is repayable in &
installments of £30,000 on the anniversary of the loan and bears interest at one third of the Bristol & West standard

variable rate.

14 PROVISIONS FOR LIABILITIES AND CHARGES

At start of year
Transfer to reserves
At end of year

CONSOLIDATED COLLEGE
2010 2009 2010 2009
£'000 £'000 £000 £'000
98 148 a8 148
(49) (50) (48) {50)
49 98 49 28

The provision relates to pension costs for the Oxford Staff Pension Scheme {note 6).
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ST. HUGH'S COLLEGE
MNotes to the Financial Statements
Year ended 31 July 2010

15 ENDOWMENTS
CONSOLIDATED AND COLLEGE

Specific General Total
£'000 £'0600 £000
At start of year 11,543 7,633 19,176
Endowments received 766 0 766
Appreciation of ‘
endowment invesiments 1,308 833 2,139
" income recelvable from
endowment asset Investments 228 160 388
Transferred fo income and
expendifure account (447) (267) (714)
At end of year 13,396 8,359 21,755

Endowments comprise those funds that are regarded as for the long term and that fundamentally underpin

and sustain the operation of the College at its desired level of activity.

Specific Endowments are those bequests and gifts where the use of the capital and income, or orly the inceme, is
for a specific purpose or activity so designated by the donor and that can only be used for that purpose or activity.
General Endowments represent the corporate capital of the College and include bequests and gifts where the use
of the capital and income, or only the income is for the general purposes of the College. Part of these funds may
have been designated for a particular purpose by the Governing Body.

16 RESERVES

DESIGNATED RESERVES CONSCLIDATED COLLEGE
2010 ) 2008 2010 2009
£000- £'000 £'000 £000
At start of year 2,043 987, - 2,043 987
Transfers from general reserve 819 1,244 619 1,244
Transfers to general reserve {159) {188} {159) {188)
At end of year 2,503 2,043 2,503 2,043

Designated reserves are those reserves set aside by the Coliege to be used for the purposes for which
they were given and that do not form part of College endowments. At 31 .July 2010 they comprised:

COMSCLIDATED COLLEGE
2010 2009 2010 2009
£000 £'000 £000 £900
Reserve for refurbishment and development of 2,213 1,878 2,213 1,875
buildings :
Reserve for student support 142 106 142 106
Reserve for career development feliowships 98 62 98 62
Reserve for series of lectures 50 0 50 0
2,503 2,043 2,503 2,043
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ST. HUGH'S COLLEGE
Notes to the Financial Statements
Year ended 31 July 2010

16 RESERVES {CONTINUED)

GENERAL RESERVES CONSOCLIDATED COLLEGE
2010 2009 20140 2009
£000 £'060 £'000 £'000
At start of year 4,580 5,275 4 580 5,275
Surplus from income and expenditure ) 481 361 481 361
account ’ ’
Transfers from designated reserves 159 188 159 188
Transfers to designated reserves (6819) {1,244) (619) {1,244)
At end of year 4,601 4 580 4,601 4 580
Representing:
Undepreciated cost of tangible fixed assets
financed out of general reserve 5,933 5,913 5,033 5913
General reserve {1,332) (1,333) {1,332} (1,333)
4,601 4,580 4,601 . 4580

17 CAPITAL COMMITMENTS
There were capital commitments totaliing £112,476 as at 31 July 2010 (2009 £3686,078}.

18 FINANCIAL COMMITMENTS
At 31 July 2010 the College had annual commitments under non-cancellable operating leases as follows:

2010 2609
£'000 £'000
L.and and buildings
Expiring within one year 1] o
Expiring between two and five years inclusive o] 8]
Expiring in over five years 0 o]
O 8]
Othaer
Expiring within one year 4 0
Expiring between two and five years inclusive - 10 12
Expiring in over five years il 0
14 12

19 CONTINGENT LIABILITIES
No material financial liabilities are anticipated.(2008: £NIL).

20 RELATED PARTY TRANSACTIONS
Administration services are provided for College members, the cost of which is recovered in full. There is one housing
loan to a fellaw of the College for £35,882 (2009:0ne loan of £35,882).

21 RECONGILIATION OF CONSOLIDATED OPERATING SURPLUS TO NET CASH
FLOW FROM OPERATING ACTIVITIES

2010 2009

£'000 £'000
Surplus for the year . 481 361
Depreciation 700 711
Endowment income and interest receivable {828) (811)
interest payable 71 267
Reduction in value of investment 13 0
Decrease/(Increase} in stocks 11 (10}
{Increase)/decrease in deblors (45} j44
(Decrease)increase in creditors {158} 130
Decrease in provisions (49) {50)
Net cash flow from operating activities 196 742
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ST. HUGH'S COLLEGE
Notes to the Financial Statements
Year ended 31 July 2010

22 FINANCING

New loans
Repayments of amounts borrowed

23 ANALYSIS OF CHANGES IN NET FUNDS

Cash at bank and in hand
Endowment assets cash
Bank overdrafts

Current agset investments
Debt due within 1 year
Debt due after 1 year

2010 2009
£'000 £'00C
0 0]
{309) (388)
{309) {388}
2010 Changes 2009
£'000 £'006 £'000
30 (243) 273
507 31 476
{261) (168) (93)
276 (380) 656
1,772 644 -1,128
{300) (100) (200)
(5,213) 409 (5,622)
{3,465} 573 (4,038)
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